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State & Local Taxes in 2002
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Average growth rate for the U.S. economy, 1981-2006 = 6.2% (U.S. BEA). Average long-term PIT elasticity, e = 1.8;
average long-term sales tax elasticity, e = 0.83 (Bruce, Fox & Tuttle, 2006.)
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Receipts available to fund current expenditures
----- Total receipts minus total expenditures

Source: GAO analysis.

Percentage of GDP
2.00 ) *
+ 1 % .-
0.00 ’\// - //\\\ \va é
e .
- N e T T - “The Grim |:
g T~ .on E
~~. rd Reality |:
-2.00 S H
S H
~ H
~o :
~o :
\V
-4.00 ' N
"H# . #
-6.00
1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050
Year




IMPACT ON COLORADA OF A $100 B. FEDERAL STIMULUS GG TO
THE 50 STATES' EDUCATIONAL OPERATION BUDGETS

(Colorado's assumed share: $1,161 million)

Employment Change Total (all jobs in thousa
Government
Private Non-Farm 78.1

Breakdown of Private Non-Farm
Manufacturing 1.0
Non-Manufacturing 48.7

Breakdown of Non-Manufacturing

Mining 0.0
Construction 4.7
Trans&Public Utilities 12
Fin&Ins&Real Estate 28
Retail Trade 7.4
Wholesale Trade 11
Agri&Forest&Fish Service 0.€
Services 58.1

Breakdown of Services

Hotels 0.2
Pers Serv & Repair 1.0
Private Household 0.2
Auto Rep&Serv 0.5
Misc. Bus Serv 4.8
Amusem & Recreation 10
Motion Pictures 0.1
Medical 0.7
Misc. Prof Serv 24
Non-Profit Org 15
Education 45.9

Breakdown of Education
Education Professionals (generally, degree requpisitions) 22.2
Other Occupations within education 23.7

The Tederal stimulus directed toward educatiors&iened to be distributed to states based on o

U.S. population. The states are assumed to spengtimulus money in a manner similar to their nece
budgetary patterns of school funding. The employtfigares represent jobs created by both the direct
spending through the school budgets and the intdiretinduced jobs that are created or supportatidty
initial expansion of school funding. Given the remt i y iti involving i\
unemployment and the high potential for budget,autsny of these jobs will be jobs saved rather fbba
that are new to the economy.
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Maximum Corporate Tax Rate

State Corporate Income Tax Rates

Avg. 10 year
growth:

4.2%

Avg. 10 year

growth:

4.6%

Mid-Point

r<ofstates have rates between 6@

The 45 States with a Corporate Income Tax

Federation of Tax Administrators




1 North Carolina
2 Tennessee
T3 Alabama

T3 Texas

5 Indiana

6 Florida

1 Ohio

8 Virginia

9 Iinois

10 Georgia

11 New York
T12 Kentucky
T12 Missouri

14 South Carolina
15 Pennsylvania
16 Michigan

17 Mississippi
18 lowa
T19 Maryland
T19 Minnesota
21 Kansas

22 Louisiana
23 Arizona

24 Oklahoma
25 California

Business Climate Rankings

According to the November 2008 issue 0
Site Selectionrmagazine

Of the top 10 ranked states,
none were among the 10 fastest growing
states—
but three were among the slowest 10.

Of the top 25 “Best Business Climate”
states, only 10 grew as fast as the average
of the 50 states.

Of the top 25 “Best Business Climate”
states, 3 were in the top ten fastest growth
states—but 6 were among the 10 slowest
performing states.




Source: U.S. Department of Commerce, National Ireamd Product Accounts, 2003. Richard G. Sims
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“In summary, site selection data do not suggest any correlation
between low taxes and positive economic growth , or
between high taxes and slow growth . The location
requirements are too many, the process too complicated, and
other factors too important to justify a strong relationship.”

“The single most important factor in site selection today is the
guality of the available work force . Companies locate and
expand in communities that can demonstrate that the
indigenous work force has the necessary skills required by the
company or that have the training facilities to develop those
skills for the company.”

Cost Factor Manufacturing (%) Office (%)
Labor 36 72
Transportation 35 0
Utilities 17 8
Occupancy 8 15
Taxes 4 5
Taotal 100 100
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Growth of Corporate Profits and State and
Local Corporate Profits Taxes Since 1990
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Source: Data from IRS Statistics of Income Bulletin , Spring 2008; chart by Richard Sims.




August, 2008

“Out of a sample of 115 companies or individuals
that received economic development assistance in
1998, only a little more than one-third appear to be

operating (in 2008.)"
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Assessing the Impact of Public Spending on Growth: An Empirical Analysis
for Seven Fast Growing Countries, the World Bank, July 2008.
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