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AIMING FOR THE MIDDLE

Benchmarks for Coiorado’s Future
full report st www.ccipontine org

Caro} Hedges, Senior Fiscal Anslyst, chedges@@ociponling org, 303-575-3659 ext 308

Aiming for the Middle

The Colorado Fiscal Policy Institute
calcutated how much more Colorado would
have to invest in ifs public institutions and
sefvices just to reach the national average:

$3.331 B to reach National Average in per
Capita toial state spending

%4.9 B to reach National average in
Spending per $1000 of income

TOTAL EXPENDITURES
State Spending | RANK 49 Additional State
per $1000of | funds needed
personat US [$144.30
income

25th | $156.21

CO |$107.30

™ | $37.00 $4.918 B*

A7 | $48 00 | $6.501 B
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TOTAL EXPENDITURES |
T Tadditional |
State
funds
44 needed
State speruiing
__per capita us $4,959.28
25th §508580 |
- co $4,024.95
Amt Bolow
wone | 593432 $3,311b"
Amotnt
weame | $1,080.84 $3,6530"
| K-12
State RANK 149 Additional State
Spending per funds needed
$1000 of us $50.53
personat
Income
25th $45.98
CO $41.27
heoew 3 160,26 1 $1.524B
e 18871 |$1.433B
K-12
State RANK Additional State
Spending funds needed
per capita US | $1393.46

25th | $1335.46
CO $1,245.68
A | $148.78 $6725 M
weta 989 78 $408.5 M
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Patience is Needed

Long journey to get where we are, a long
journey to make a real difference.

Mustn't jeopardize progress.

Leadership requires commitment and
patience.

All change is incremental.

LOOK HOW FAR WE'VE COME

[+

Looking
Forward

Colorado’s fiscal prospects after Ref C

Prefiminary findings » August 2007

Looking FOTPWard | cokados fstat prespects afer Ret &

Four goals for our fiseal work

1. Inform and help shape the debate over Colorado’s
fiscal prospects affer Ref C.

2. Conduet research to identify where eurrent fiscal
trends will take us.

3. Share these preliminary findings with community
leaders throughout Colprado.

4. Gather feedback and input to produce & final report
hy December 2007.
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Looking Forward | cokestos fsest prspoots sfer Rl

Study overview:
1. Forfiscal vears 2007-08 through 2012-13 we:
- BEatimated state revenues under carrent tax rates and Hmitations
«  Hstimated fuhure appropriations needed to maintain cnrrent
state services
2. Used the Legistative Councit slaff's June 2007 revenue
estimates through FY 2010-11. Extended these trends 1o FY
200213
3. Identified the major factors deiving the budgets for those
agencies that make up 90% of general fund appropiations.
4. Gathered data to extend fiture trends for these budgest drivers
and pstimated future appropriations.
5. Used data from the Joint Budget Committer, Legislative
Councit staff, siate agencies and other reputable sources.

L00king FOrwand | o' fucal prosperta sher Ref C

Preliminary findings

1. Projected General Fund revenues exceed estimated carrent
servives General Fund apﬁ_m;)muens aver the study period
by an average of 454 million a year.

2. However, estimated cusrent services General Fund |
?pmpﬁahons_exwed the 6 percent spending limit in each
iscal year studied.

2. This means we will have to cul estimated current services
%_}er_xeml Fund appropriations to meet the 6 percent spending
imit.

4. Total TABOR revenue will be slightly beiow the TABOR

Himit (as amended by Ref C} when it i¢ reset in ¥Y 2010-11

through FY 2012-13.

Horwever, projected revenue will likely result in TABOR

rehates starting in FY 2013-14.

i

Looking FOrward | coueades fest propests ster Ref

Projected General Fund rovenyes and

current sefvices appropriations
fin mifpns)
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Looking Forward § comace's bl prepotts afer Ret S

GF Sdrrent 3 GF App and
the 6% Limit
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0 Equats Projected Coment Servies GF Appropriations
" % i Bt Camrant Saracas GF Rppraprations
= Toll GF Rewnces over Caront Serices GF Appmprintians
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Looking Forward | coudss s prespocts ofter et T

Estimated Total TABOR Revenues ard timiz

Mo
z
a
E

Freroe Frogdd Frog- Fyi1git Friti2 #y1z2a3
| Fisoal Year

I Tokal TABGR Reverue Limit (s amended by Ref &
| Total TABOR Reverue
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Looking FOrward | soors's fscst prapacts sfter Faf &

Observations
t. Maintaining the status quo current services budget
will be a challenge.

~ 15 this where we want fo be?

—  Does this provide sufficient funding for important
investments in K-12 education, higher education, early
childhood education and transporiztion?

2. The 6 percent spending limit will be an impediment
ro funding our estimated current services General
Fund appropriations, even though there are
sufficient revenuesio do so.
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' Lobato v. State Board of Education

mOn appeal with Colorado Court of
Appeals

mCritical issues:

= Constitutionality of current finance
system

a Thorough and uniform
mlocal control

Chidren's Voloes.

Analysis of current system

s Three legged stool:
uEquity
mAdequacy
sEfficiency
m Current system fails all three tests

Children's Voives

Other States:

mAlaska =Maryiand
mArizona mMissouri

® Arkansas = North Dakota
m California a South Dakota
m Connecticut s Texas

—  WKansas uWashington

Ghgeren's Valtes.
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What's Next?

= Public Engagement

= Support of P-20 Council
u Potential tax equity suit?
m Stay engaged

Chitdren's Voies

CASE Conference
August 1, 2007

Tracie Rainey
Director
Colorado Scheol Finance Project
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Colorado Tax system
complicated and complex

N

e How much?

s Who pays?

* What effort?

o How much local?

» How o get there?

o How informed is the public?

» What does the public want to pay for?

c
Cojorsts Bl Finance Prok

e

What might you hear?

« Are you being efficient with your
dotlars?
* Who decides?
* |5 it the primary goal?
* Economies of scale?
* Choice?
* An array of offerings?
* Throwinig money at the problem?

_/

Cadorado Schual Finance Pry

-

/Mat spvidence” do you have for

your decisions?

N

» s there an exact formula?
» Can success be measured in one way?

s Is research a variable or an absolute
when creating a new finance formuia?

« What is research?
« Research or ideology?

Lplarads Schood Finance Projsl
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Equity-Adequacy +

-

s What does a P-20 finance system lock
like?

» Is time fixed or a variabie?

» Are leamning opportunities expanded?

s Who has access?

« What should the facility look like?

Colorade Sehool Finangi Prolect

/’

Concerns:

N

» Reform without assessing cost and
providing adequate resources to
implement.

» ideology driving the process

« Politics vs. Policy

» Piecemeal

» Assessments won't measure the goals

/

Colsrade Schos Financa Pri

What is next?

.

s Pockets of excelience —~ tell your story.
s Wholesale change or a “bite” at a time?
+ Be part of the “conversations.”

« Be a spokesperson for reform and
finance so an education system can be
implemented for success.

,/

Colgrade Schao! Financs Projest
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